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SUBJECT: INITIAL SESSION OF EGYPTIAN-UK JOINT COMMISSION 

1. BRITISH- EGYPTIAN JOINT COMMISSION ON ECONOMIC, 

INDUSTRIAL AND TECHNICAL COOPERATION BEGAN ITS 
INAUGURAL MEETINGS ON JUNE 22. HEADS OF DELEGATION 
ARE UK'S UNDER SECRETARY IN DEPARTMENT OF TRADE 
(CAINES) AND MINECONCOOP SHAFEI. SESSIONS ARE EXPECTED 
TO LAST FOR SEVERAL DAYS. 

2. THREE GENERAL SUBJECTS ARE TO BE COVERED: 

A. TRADE. UK HAS INFORMALLY DISCUSSED WITH MINECON COOP AND 
CENTRAL BANK A PROPOSAL FOR A STERLINE 40 MILLION LOAN GUARANTEE TO 
COVER FINANCING OF CAPITAL GOODS IMPORTS FOR 
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SPECIFIC PROJECTS. LOAN WOULD COME FROM LONDON 
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CLEARING BANKS, GUARANTEED BY ECGD, WITH QUALI- 
FICATION THAT 75 PERCENT OF CASH VALUE OF PURCHASE 
WOULD BE OBTAINED OUTSIDE UK. REMAINING 25 PER- 
CENT WOULD BE LOANED TO GOE BANK, WITH CENTRAL 
BANK GUARANTEE TO ECGD, FOR RELOAN TO IMPORTER. 

EGYPTIANS REQUESTED INCLUSION THIS TOPIC, WHICH 
HAS NOT YET BEEN FORMALLY PRESENTED TO MFA, AND 
CHANCES ARE CONSIDERED GOOD THAT IT WILL BE 
READY FOR SUBMISSION BY END OF SESSION. 

B. INDUSTRY. UK'S INFRACTURE ASSISTANCE 
PROGRAM (STERLIN 15 MILLION OVER 5 YEARS) RUNS 
OUT IN 1977. AT PRESENT, BRITISH ARE NOT YET 
CERTAIN ADDITIONAL FUNDS WILL BE AVAILABLE, 

BUT EMBASSY HERE WILL REPORTEDLY PRESS FOR IT. 

MONEY HAS GONE INTO RURAL ELECTRIFICATION AND 
STUDIES OF LAKE NASSER FISHERIES DEVELOPED, ETC., 

BUT SOME FUNDS REPORTEDLY REMAIN UNCOMMITTED. 

C. INVESTMENT. HMG IS EVIDENTLY INTERESTED IN 
FINDING OUT WHAT GOE IS LOOKING FOR IN THIS FIELD, 

AND INTENDS TO PRESS FOR SPECIFIC PROJECT INFORMATION AS WELL AS 
SPECIFICS OF INVESTMENT PROCEDURES AND MACHINERY. 

HAVING CLOSELY FOLLOWED RESULTS OF VISIT THIS WEEK 
OF TREAS ASST SEC PARSKY, WHO WAS LARGELY INTERESTED 
IN SAME SUBJECTS, UK EMBOFFS ARE NOT CERTAIN DESIRED 
INFORMATION WILL BE OBTAINED, BUT INTEREST IN LINKING 
INDUSTRY AND INVESTMENT ASPECTS OF COMMISSION'S WORK REQUIRES 
THAT EFFORT BE MADE. 

3. IN MORE GENERAL TERMS, WE UNDERSTAND THAT DOUBLE-TAXATION 
TREATY WILL BE CONSIDERED, AS WELL AS PROVISION OF LIMITED AMOUNTS 
OF TECHNICAL ASSISTANCE IN CONTINUATION OF PAST PROGRAMS. 

4. COMMENT: UK EMBASSY, UP TO DAY BEFORE BEGINNING OF 
MEETINGS, WAS RATHER DISTRESSED OVER WHAT THEY REPORTED AS 
LACK OF ORGANIZATION ON GOE SIDE. EVEN ALLOWING FOR DISRUPTIONS 
CAUSED BY PARSKY VISIT AND PREPARATIONS ALREADY UNDERWAY FOR 
VISIT OF FRENCH PREMIER, THEY WERE CONCERNED THAT INSUFFICIENT 
PREPARATION COULD REDUCE ALREADY LIMITED POSSIBILITIES FOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 CAIRO 11870 241139Z 

MEANINGFUL PROGRESS. ABILITIES OF EGYPTIAN ACTION OFFICER GAMAL 
EL NAZER, U/SEC AT MINECONCOOP WHO DID EXCELLENT JOB OF PULLING 
TOGETHER PARSKY MEETING. ALL ARE AGREED WILL PROBABLY SAVE DAY. 

5. OUR BRITISH COLLEAGUES ARE SOMEWHAT MIFFED AT RELATIVE 
LACK OF ATTENTION/PUBLICITY ACCORDED MEETING COMPARED TO US 
AND FRENCH EFFORTS OF A SIMILAR NATURE. AT SAME TIME HOWEVER, 

THEY ARE GRATEFUL THAT THEY WILL NOT BE EXPECTED TO SHOULDER 
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SIMILAR SHARE OF ECONOMIC AND POLITICAL BURDENS OF HELPING EGYPT 
THOUGH A DIFFICULT PERIOD. 

EILTS 
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